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UPDATE - IN THE MATTER OF THE APPLICATION OF ADELPHI-IIA
TELECOMMUNICATIONS, INC. FOR CANCELLATION OF ITS CERTIFICATE
OF CONVENIENCE AND NECESSITY FOR RESOLD LONG DISTANCE
TELECOMMUNICATION SERVICES (DOCKET NO. T-03828A-05-0353)

IN THE MATTER OF THE APPLICATION OF ADELPHIA
TELECOMMUNICATIONS, INC. FOR APPROVAL OF THE SALE OF ASSETS
TO TELECOM MANAGEMENT, INC. D/B/A PIONEER TELEPHONE (DOCKET
nos. T-03828A-05-721 AND T-04277A-05-0721)

O n  Ma y 1 7 ,  2 0 0 5 ,  Ad e lp h ia  Te le c o m m u n ic a tio n s ,  In c .  ("Ad e lp h ia ") t ile d  a n
a pplica tion  to  ca nce l its  Ce rtifica te  of Conve nie nce  a nd  Ne ce s s ity ("CC&N") to  provide
re s old  long dis ta nce  te le communica tions  s e rvice s  in  Arizona . On  J une  10 , 2005 , S ta ff
de e me d Ade lphia 's  a pplica tion to be  ins ufficie nt a nd s e nt its  Firs t S e t of Da ta  Re que s ts  to
Ade lphia .

Ade lphia  re s ponde d to S ta ff" s  Firs t S e t of Da ta  Re que s ts  on J une  20, 2005. In its
re sponse , Ade lphia  re que s te d tha t the  Commiss ion s ta y or suspe nd Ade lphia 's  a pplica tion to
discontinue  long dis ta nce  s e rvice s  in Arizona  until Ade lphia  wa s  a ble  to de te rmine  whe the r a
sa le  would proceed.

On Octobe r 12, 2005, Ade lphia  file d a  le tte r with the  Cormnis s ion noticing it tha t the
Unite d S ta te s  Ba nkruptcy Court of the  S outhe rn Dis trict of Ne w York a pprove d the  tra ns fe r
of Ade lphia 's  a s s e ts  to  Te le com Ma na ge me nt d/b/a P ione e r Te le phone  ("TMI"). These
a s s e ts  tra ns fe rre d from Ade lphia  to TMI we re  Ade lphia 's  cus tome r ba s e . Ade lphia  s ta te d in
its  le tte r to the  Commis s ion tha t its  cus tome rs  would be  give n a n opportunity to s witch the ir
se rvice  to a  ca mle t othe r tha n TMI if the y so de s ire d.

RE:

On  April 4 ,  2006 , S ta ff s e nt a  le tte r to  Ade lphia  re que s ting cla rifica tion on how it
wis he d to  proce e d with  the  a pplica tion  to  ca nce l its  CC&N. On April 25 , 2006, Ade lphia
s ta te d tha t due  to the  sa le  of Ade lphia 's  long dis ta nce  se rvice s  a nd cus tome r ba se  in Arizona
to Te le com Ma na ge me nt, Inc. d/b/a  P ione e r Te le phone , Ade lphia  wa nte d to confirm tha t a ll
ce rtifica te s , ta riffs  a nd price  lis ts  re la ting to  Ade lphia 's  long dis ta nce  s e rvice s  ha d be e n
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ca nce lle d, a nd tha t Ade lphia  ha s  no furthe r obliga tions  re ga rding the  long dis ta nce  se rvice s  it
pre vious ly provide d in Arizona .

In its  J une  1, 2006 Re s pons e  to the  Ma y 16, 2006 P roce dura l Orde r in this  ma tte r,
S ta ff re co mme n d e d  th a t Do cke t No s .  T-0 3 8 2 8 A-0 5 -0 3 5 3  a n d  T-0 3 8 2 8 A-0 5 -0 7 2 1  b e
consolida te d. S ta ff be lie ve d tha t consolida tion of the se  docke ts  will e nsure  tha t a ll the  is sue s
conce rning Ade lphia 's  tra ns fe r of cus tome rs  a nd CC&N ca nce lla tion will be  cons ide re d in
the  a ppropria te  conte xt.

On J une  6, 2006, the  He a ring Divis ion is s ue d a  P roce dura l Orde r which cons olida te d
Docke t Nos . T-03828A-05-0353, T-03828A-05-0721 a nd T-04277A-05-0721. On J une  7 ,
2006, S ta ff ma ile d  its  s e cond s e t o f da ta  re que s ts  to  Ade lphia . Ade lphia 's  J u ly 3 , 2006
responses  to S ta ff's  second se t of da ta  reques ts  a re  a s  follows:

• Ade lphia  a nd TMI informe d Ade lphia 's  cus tome rs  on Octobe r 19, 2005 tha t
Ade lphia  a nd TMI e nte re d  in to  a n  a s s e t purcha s e  a gre e me nt. Unde r the
a g re e me n t,  TMI wa s  to  a cq u ire  th e  a s s e ts  o f Ad e lp h ia  a n d  will p ro vid e
te le co mmu n ica tio n s  s e rvice s  to  Ad e lp h ia 's  cu s to me rs .  TMI s ta te d  in  its
cus tome r notice  le tte r tha t Ade lphia 's  ra te s  a nd te rns  a nd conditions  unde r the
cus tome r's  e xis ting contra ct would not cha nge  a s  a  re s ult of the  tra ns a ction.
Ade lphia 's  cus tome rs  would be  a ble  to ha ve  TMI a s  the ir s e rvice  provide r or
choose  a  ca rrie r of the ir choice .

• Ade lphia  did not re que s t or colle ct a dva nce s , de pos its  or pre pa yme nts  from
a ny Arizona  cus tome r. (Ade lphia 's  Re s pons e  to J FB2-2.)

• Ade lphia  s ta te d tha t a pproxima te ly 200 re s ide ntia l cus tome rs  we re  tra ns fe rre d
to TMI a nd ma na ge me nt of the  tra ns fe rre d cus tome rs  took pla ce  in Augus t of
2005. The  la s t Ade lphia  cus tome r wa s  tra ns fe rre d to TMI on Fe brua ry 9, 2006
the  s a me  da te  the  s a le  of Ade lphia 's  cus tome r ba s e  to TMI clos e d. The  only
a s s e t TMI a cqu ire d  from Ade lph ia  wa s  the  cus tome r ba s e . (Ade lphia 's
Re sponse  to JFB2-6.)

• Ade lphia  s ta te d, in its  Re s pons e  to J FB2-l7 a nd J FB2-18, tha t it ha d me t the
s la mming a nd cra mming rule s  of the  Cormnis s ion. Ade lphia  provide d proof
tha t it me t the  re quire me nt o f the  Fe de ra l Communica tions  Commis s ion 's
("FCC") rule s  for s tre a mline d a pprova l of the  tra ns fe r of the  cus tome r ba s e . A
copy of Ade lphia 's  FCC P ublic Notice  S tre a mline d P le a ding Cycle  Re le a s e d
De ce mbe r 20, 2005 wa s  file d with the  Commiss ion on July 3, 2006.

On  J u ly 20 , 2006 , Ade lph ia  in fo rme d S ta ff tha t it is  una b le  to  re s pond  to  Da ta
Re que s ts  J FB2- 9 a nd J FB2-l0 conce rning TMI a nd tha t, a s  a  re s ult of a  ba nkruptcy s a le ,
Ade lphia  would ce a s e  doing bus ine s s  on J uly 31, 2006. Ade lphia  a ls o informe d S ta ff tha t
furthe r re que s ts  for informa tion should be  dire cte d to TMI.
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On Nove mbe r 22, 2006, S ta ff ma ile d its  Third  S e t of Da ta  Re que s ts  to  Edwa rd
Gotha rd of Nowa ls ky, Brons ton & Gotha rd. Mr. Gotha rd is  couns e l for Ade lphia  a nd TMI.
S ta ffs  ma ile d its  Third Se t of Da ta  Re que s ts  to obta in cla rifica tion of informa tion conta ine d
in footnote s  in the  Octobe r 12, 2005, le tte r rega rding of the  sa le  of Ade lphia 's  a sse ts  to TMI,
unde r the  a us pice s  of the  Fe de ra l Ba nkruptcy Court. In pa rticula r, S ta ffs  conce rn focus e d
on footnote  number 2, which s ta te s  tha t Ade lphia  "... provides  re sold loca l and long dis tance
te le communica tions  s e rvice s  in this  S ta te  purs ua nt to a uthority gra nte d in Docke t No.T-
03828A-05-0353." As  of this  da te , Mr. Gotha rd ha s  not provide d a  writte n re s pons e  to
Staff' s  Third Set of Data  Requests .

S ta ff h a s  c o n firm e d  th a t TMI is  a u th o riz e d  to  p ro vid e  re s o ld  lo n g  d is ta n c e
te lecommunica tions  se rvices  in Arizona  pursuant to Decis ion No. 67594, da ted February 15,
2005. TMI is  not authorized to charge  cus tomers  any prepayments , advances , or depos its  a s
s ta ted in Decis ion No. 67594. TMI's  ta riff s ta te s  tha t it does  not cha rge  cus tomers  advances
or de pos its . P re pa yme nts  a nd pre pa id ca lling ca rds  a re  not lis te d in P ione e r Te le phone 's
ta riff. Ade lphia  doe s  not e xis t a s  a  going conce rn a nd its  a pplica tion to ca nce l its CC&N in
T-03828A-05-0353 should be  a pprove d. S ince  a ll of Ade lphia 's  cus tome rs  in Arizona  ha ve
be e n tra ns fe rre d to TMI, S ta ff re comme nds  tha t Docke t Nos . T-03828A-05-0721 a nd T-
0-4277A-05-0721 be  adminis tra tive ly closed.
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SERVICE LIST FOR: Ade lphia  Te lecommunica tions , Inc. and Te lecom Management, Inc.
DOCKET NOS .: T-03828A-05-0353 e t a l

Mr. Edwa rd Gotha rd
3500 N. Ca use wa y Blvd. - 1442
Me ta irie , Louis ia na  70002

Ms . Ka re n Wolfinge r
Ma in a t Wa te r S tre e t
Coude rsport, Pennsylvania  16915

Mr.  C Ms to p h e r C .  Ke e le y
Chief Legal Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Mr. Erne s t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 We s t Wa shington
P hoe nix, Arizona  85007

Ms . Lyn Fa rme r
Chie f Adminis tra tive  La w J udge , He a ring Divis ion
Arizona  Corpora tion Commis s ion
1200 Wes t Washington
Phoenix, Arizona  85007


